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Singapore, November 05, 2021 -- Moody's Investors Service today affirmed the Baa1 long-term issuer rating
and (P)Baa1 rating on the senior unsecured medium-term note (MTN) program of Ratch Group Public
Company Limited (Ratch). At the same time, Moody's has affirmed the (P)Baa1 rating for the guaranteed
senior unsecured MTN program and Baa1 ratings of the backed senior unsecured notes issued by RH
International (Singapore) Corp. Pte. Ltd (RHIS). RHIS is a wholly owned subsidiary of Ratch, and the senior
unsecured notes issued by RHIS are guaranteed by Ratch.

The outlook on all the ratings remains stable.

"The affirmation of Ratch's Baa1 ratings reflects our expectation that even though company's credit metrics
now supports a lower Baa3 standalone credit profile, the rating uplift from its 45% shareholder Electricity
Generating Authority of Thailand (EGAT) can widen to two notches, preserving its overall credit quality," says
Abhishek Tyagi, a Moody's Vice President and Senior Credit Officer.

RATINGS RATIONALE

Moody's has changed Ratch's standalone credit profile to Baa3 from Baa2, driven by the company's
substantial capital spending program that will result in financial metrics more consistent with a Baa3 credit
profile. This change incorporates Ratch's shareholders' approval to acquire PT Paiton Energy (PE) for
US$809.6 million which will be completed by March 2022 and the company's plans to raise equity.

Moody's projects the company's credit metrics will worsen to a level in line with its Baa3 standalone credit
profile. Projected funds from operations (FFO) interest coverage after pro-rata share of its joint ventures (JVs)
will measure 3.1x-3.6x and projected FFO/debt 9%-12%, compared with 3.9x-4.5x and 14%-17% over 2018-
20, respectively. These metrics factor in the THB30 trillion equity issuance announced by Ratch, which is
expected to be completed by first quarter of 2022. Should the equity issuance be delayed or canceled, Moody's
will review the negative impact on Ratch's standalone credit profile and ratings.

The change in standalone credit profile also reflects Ratch's overseas expansion strategy that could increase
execution and development risks and pressure its credit profile, which is currently largely dominated by its
stable Thailand operations. As of 2020, around 91% of its total revenue was generated through domestic
electricity generation.

Ratch's Baa1 ratings incorporate a two-notch uplift, reflecting Moody's expectation that EGAT, which owns a
45% stake in Ratch, will provide support to Ratch in times of stress. EGAT's credit profile is stronger than
Ratch's. EGAT is wholly owned by the Thailand sovereign (Baa1 stable).

Moody's expects Ratch to maintain its close links with EGAT, given that the parent is Ratch's largest
shareholder and the sole off-taker of its existing domestic capacity, as well as its capacity for plants in Laos.

Ratch's credit quality is supported by its strong market position in Thailand and sound business profile, which is
underpinned by its power purchase agreements. Sizable debt exposures at its joint ventures (JVs) also
pressure Ratch's adjusted credit metrics, which incorporate its pro-rata share in the JVs.

Ratch's credit quality also considers its strategy to increase its renewable energy portfolio to more than 25% of
its total portfolio, from around 16% currently.

The stable outlook reflects Moody's expectation that there will be no material adverse changes in the
regulatory environment for Thailand's electricity market in the near to medium term. The stable rating outlook
assumes the timely completion of the proposed equity raising and reflects Moody's expectation that Ratch will
maintain a prudent financial profile as it grows.

FACTORS THAT COULD LEAD TO AN UPGRADE OR DOWNGRADE OF THE RATINGS

Moody's could upgrade Ratch's standalone profile if its adjusted FFO/debt rises above 15% - based on pro-



rata consolidation of JVs - on a consistent basis.

Moody's could downgrade Ratch's rating if its financial strength deteriorates beyond the rating agency's
expectations, potentially due to aggressive debt-funded investments or a material increase in business risks,
likely because of an overseas expansion or a large rise in regulatory risk.

Metrics that Moody's would consider for a downgrade include adjusted FFO/interest coverage below 2x and
adjusted FFO/debt below 7.5% on a sustained basis.

A downgrade of Thailand's sovereign rating or a reduction of EGAT's stake in the company would also be
negative for Ratch's rating.

The principal methodology used in these ratings was Unregulated Utilities and Unregulated Power Companies
published in May 2017 and available at https://www.moodys.com/researchdocumentcontentpage.aspx?
docid=PBC_1066389. Alternatively, please see the Rating Methodologies page on www.moodys.com for a
copy of this methodology.

Founded in 2000, Ratch Group Public Company Limited was established to purchase power plants from its
parent, Electricity Generating Authority of Thailand (EGAT). As of December 2020, Ratch's key operations
were in Thailand, Laos and Australia, with a total installed operating capacity of 6.6 gigawatts (GW), of which
4.4GW was from power plants in Thailand. Ratch was listed on the Stock Exchange of Thailand in 2000.
EGAT, which owns a 45% stake, is Ratch's largest shareholder and the sole off-taker of its power generation
capacity. EGAT is fully owned by the Thailand government and is mainly involved in the generation and
transmission of energy throughout the country.

REGULATORY DISCLOSURES

For further specification of Moody's key rating assumptions and sensitivity analysis, see the sections
Methodology Assumptions and Sensitivity to Assumptions in the disclosure form. Moody's Rating Symbols and
Definitions can be found at: https://www.moodys.com/researchdocumentcontentpage.aspx?
docid=PBC_79004.

For ratings issued on a program, series, category/class of debt or security this announcement provides certain
regulatory disclosures in relation to each rating of a subsequently issued bond or note of the same series,
category/class of debt, security or pursuant to a program for which the ratings are derived exclusively from
existing ratings in accordance with Moody's rating practices. For ratings issued on a support provider, this
announcement provides certain regulatory disclosures in relation to the credit rating action on the support
provider and in relation to each particular credit rating action for securities that derive their credit ratings from
the support provider's credit rating. For provisional ratings, this announcement provides certain regulatory
disclosures in relation to the provisional rating assigned, and in relation to a definitive rating that may be
assigned subsequent to the final issuance of the debt, in each case where the transaction structure and terms
have not changed prior to the assignment of the definitive rating in a manner that would have affected the
rating. For further information please see the ratings tab on the issuer/entity page for the respective issuer on
www.moodys.com.

For any affected securities or rated entities receiving direct credit support from the primary entity(ies) of this
credit rating action, and whose ratings may change as a result of this credit rating action, the associated
regulatory disclosures will be those of the guarantor entity. Exceptions to this approach exist for the following
disclosures, if applicable to jurisdiction: Ancillary Services, Disclosure to rated entity, Disclosure from rated
entity.

The ratings have been disclosed to the rated entity or its designated agent(s) and issued with no amendment
resulting from that disclosure.

These ratings are solicited. Please refer to Moody's Policy for Designating and Assigning Unsolicited Credit
Ratings available on its website www.moodys.com.

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related
rating outlook or rating review.

Moody's general principles for assessing environmental, social and governance (ESG) risks in our credit
analysis can be found at http://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1288235 .

http://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1288235
https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_79004
https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1066389


The Global Scale Credit Rating on this Credit Rating Announcement was issued by one of Moody's affiliates
outside the EU and is endorsed by Moody's Deutschland GmbH, An der Welle 5, Frankfurt am Main 60322,
Germany, in accordance with Art.4 paragraph 3 of the Regulation (EC) No 1060/2009 on Credit Rating
Agencies. Further information on the EU endorsement status and on the Moody's office that issued the credit
rating is available on www.moodys.com.

The Global Scale Credit Rating on this Credit Rating Announcement was issued by one of Moody's affiliates
outside the UK and is endorsed by Moody's Investors Service Limited, One Canada Square, Canary Wharf,
London E14 5FA under the law applicable to credit rating agencies in the UK. Further information on the UK
endorsement status and on the Moody's office that issued the credit rating is available on www.moodys.com.

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal
entity that has issued the rating.

Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory disclosures
for each credit rating.

Abhishek Tyagi
VP - Senior Credit Officer
Project & Infrastructure Finance
Moody's Investors Service Singapore Pte. Ltd.
50 Raffles Place #23-06
Singapore Land Tower
Singapore 48623
Singapore
JOURNALISTS: 852 3758 1350
Client Service: 852 3551 3077

Ian Lewis
Associate Managing Director
Project & Infrastructure Finance
JOURNALISTS: 852 3758 1350
Client Service: 852 3551 3077

Releasing Office:
Moody's Investors Service Singapore Pte. Ltd.
50 Raffles Place #23-06
Singapore Land Tower
Singapore 48623
Singapore
JOURNALISTS: 852 3758 1350
Client Service: 852 3551 3077

© 2021 Moody’s Corporation, Moody’s Investors Service, Inc., Moody’s Analytics, Inc. and/or their licensors and
affiliates (collectively, “MOODY’S”). All rights reserved. 
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NON-CREDIT ASSESSMENTS (“ASSESSMENTS”), AND OTHER OPINIONS INCLUDED IN
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All information contained herein is obtained by MOODY’S from sources believed by it to be accurate and
reliable. Because of the possibility of human or mechanical error as well as other factors, however, all
information contained herein is provided “AS IS” without warranty of any kind. MOODY'S adopts all necessary
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in the rating process or in preparing its Publications. 
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MANNER WHATSOEVER. 
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(“MCO”), hereby discloses that most issuers of debt securities (including corporate and municipal bonds,
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